






1.800.572.1472

csgeastregion@pfm.com

www.plgit.com

DELCORA 
Permitted Investments Overview

Courtney Mulholland, Director

February 12, 2020

mailto:csgeastregion@pfm.com
http://www.plgit.com/


| 2

PFM’s Asset Management Business

• Our asset management business has 39 years’ experience in 

managing high-quality portfolios. 

• $153.1 billion in total assets, including $113.1 billion in 

discretionary assets under management and $40.0 billion in 

assets under advisement as of 

December 31, 2019. 

• Relative value manager with a focus on downside protection.

• Specialist in high-quality, short- and intermediate-duration fixed-

income portfolios.

• Successfully navigated the markets during the credit crisis.

• Culture of transparency and risk management

• PFM’s asset management business has helped pioneer the 

development of local government investment pools (LGIPs). The 

first grass roots LGIP was established in Pennsylvania in 1981 

and is still managed by our team of professionals.

• We provide investment advisory and administrative services to 

17 pooled investment programs and one registered investment 

company whose series or classes are registered in multiple 

states, as shown below (as of December 31, 2019). These 

programs have more than $39 billion in combined total assets 

from over 5,400 participants.*

*Source: PFM Asset Management LLC as of December 31, 2019.

Registered Investment 

Company

PFM’s Assets Under Management and Advisement 

(in billions)

LGIP and/or Registered 

Investment Company 
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PLGIT Foundations

• Prior to PLGIT, there were limited options for local government 
investments

• The Pennsylvania Local Government Investment Trust was 
formed in May 1981 as an instrumentality of local governments 
and schools for the purpose of jointly investing funds

• Solely comprised of Pennsylvania governmental entities

• The Trust’s investment policy follows PA codes for permitted 
investments

• Since inception, PFM Asset Management LLC (“PFM”) has 
served as PLGIT’s investment advisor

February 13, 2020 

PLGIT is the Sponsored Short-Term Investment Option 
of Seven Statewide Associations
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3,070* public entities in Pennsylvania are PLGIT Investors

$6.5 Billion* in assets under management

PLGIT’s Impact in Pennsylvania

Authorities 566

Boroughs 603

Cities 47

Counties 51

Other 255

School Districts 483

School Intermediate Units 28

Townships of the 1st Class 85

Townships of the 2nd Class 905

Area Vocational Technical Schools 47

*As of December 31, 2019. 4

Types of Funds Typically Invested in PLGIT

Operating Funds Payroll Escrowed Funds

Short-term Reserves Debt Service Reserves Liquid Fuels

Capital Reserves Bond Proceeds Act 13 Funds
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PLGIT Portfolios & Programs
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PLGIT/TERM
• Fixed-rate, fixed-term investment

• Investments can be made from $100,000 and up

• Principal and dividend paid at maturity

• Customized maturity dates available

PLGIT/ARM
• For proceeds of tax-exempt borrowings

• Wire and checkwriting

• Arbitrage rebate tracking and reporting 

services

PLGIT – CD Purchase Program
• Fixed-rate investment in FDIC-insured CDs

• CDs in banks meeting PLGIT’s minimum 

capitalization standards

• Investments from $95,000 and up



PLGIT Investment Options 

• The core PLGIT investment options operate similarly to money market funds, where each 
Investor purchases shares of a beneficial ownership in a portfolio of securities

• PLGIT was created to meet the short term investment needs of public entities. PLGIT 
investors’ accounts are not managed against a benchmark or total return portfolio 
approach as may be the case for pension funds or longer term reserve funds. 

• Funds deposited directly into PLGIT begin earning interest on the day of deposit

‒ Dividends declared for PLGIT-Class and PLGIT/ARM shares are paid monthly and are 
reinvested automatically in additional shares

• PLGIT CD and TERM investments earn a fixed rate of interest paid upon the maturity date

• All PLGIT yields are quoted net of fees and expenses

• Since PLGIT is not a bank, Act 72 does not apply to investments in the Trust
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For more details on investment options and interest calculations, please see the PLGIT Information Statement available on 

plgit.com
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Permitted Investments – Trust Indenture
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Security Type Details

U.S. Government Securities
U.S. Treasuries and other obligations guaranteed by the U.S. 

government

Government-Sponsored Enterprises (GSEs) Senior debt obligations of FNMA, FHLMC, FHLB, and other GSEs

Negotiable Certificates of Deposit
Rated in one of the two highest rating categories by both Moody’s 

and S&P

Non-negotiable CD or Time Deposit Collateralized/uncollateralized 

Repurchase Agreements Collateralized by U.S. Treasury or Federal Agency securities

Banker’s Acceptances
Rated in one of the two highest rating categories by both Moody’s & 

S&P

State Municipal Obligations
Rated in either of the two highest rating categories by both Moody’s 

and S&P

Commercial Paper
Maximum maturity of 270 days with a rating of at least “A” by a 

NRSRO

Money Market Funds Rated in any of the three highest rating categories by any NRSRO

Investment Contracts Long-term rating of at least “A+” by S&P or “A1” by Moody’s

• Per the Authority’s Trust Indenture dated July 15, 2001 and its supplements, the following investments 
are permitted.

* NRSROs – Nationally Recognized Statistical Ratings Organizations (for example: S&P, Moody’s, Fitch) 



Permitted Investments in PA

• U.S. Government Securities

• Federal Agency or Instrumentality

• PA General Obligation Municipal Bonds

• FDIC Insured Certificates of Deposit

• Collateralized Certificates of Deposit

• Commercial Paper

• Negotiable Certificates of Deposit

• Bankers’ Acceptances

• Repurchase Agreements

• Government and Prime Money Market Funds

• Local Government Investment Pools

PA Municipal Authorities Act § 5611. Investment of authority funds
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Act 10 of 2016

• Act 10 of 2016 (“Act 10”) enables, but does not require:

• Additional investment types for operating funds

• Unification of the different investment codes

• Aligns PA local government investment opportunities with most other states

• Act 10 requires important safeguards:

• Credit quality and maturity criteria, which we believe are valuable risk management 

tools

• High credit quality standards

• Relatively short maturity standards

| 9
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Permitted Investment Overview

Government Type Fixed Income Investments
Act 10 Permitted Investments –

“Prime” Securities

US

Treasuries

Fed

Agy*

Bank 

Deposits

& Bank 

CD’s

G.O. Debt of 

Comm. And 

PA Local 

Govt’s

MMF

and 

LGIPs

Commercial 

Paper

Bankers’ 

Acceptance

Negotiable 

CD’s

Boroughs ✓ ✓ ✓ ✓ ✓ Act 10 Act 10 Act 10

Cities, 1st & 2nd Class ✓ ✓ ✓ ✓ ✓ ✓ Act 10 Act 10

Cities, 3rd Class ✓ ✓ ✓ ✓ ✓ Act 10 Act 10 Act 10

Counties –2nd & 2A Class ✓ ✓ ✓ ✓ ✓ ✓ Act 10 Act 10

Counties 3rd – 8th Class ✓ ✓ ✓ ✓ ✓ ✓ Act 10 Act 10

Municipal Authorities ✓ ✓ ✓ ✓ ✓ Act 10** Act 10 Act 10

School Districts ✓ ✓ ✓ ✓ ✓ Act 10 Act 10 Act 10

Twps of 1st Class ✓ ✓ ✓ ✓ ✓ Act 10 Act 10 Act 10

Twps of the 2nd Class ✓ ✓ ✓ ✓ ✓ Act 10 Act 10 Act 10

• Under prior law, local government and school investment codes vary by entity type and class.

• Act 10 enables all PA local governments, municipal authorities, and schools to have the same 
opportunities and aligns permitted investments with best practices.

*Generally only short-term Federal Agencies with maturities less than 397 days, Act 10 allows for longer maturities

**Currently some Authorities are permitted to invest in commercial paper

✓– Previously Permitted Act 10 – Act 10 Permitted
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Money Market Yield Curves

Money Market Yields – January 31, 2020

• Yields on Commercial Paper and Negotiable CD’s remain attractive alternatives to Treasury Bills and 
short-term Agencies where yields are constrained by Fed policy.

• CP/CD rates vary significantly by issuer.

Source: Bloomberg, as of January 31, 2020, PFMAM.  Information on CD/CP ranges are estimates based on independently compiled data, 

are for general information purposes only, and are not intended to provide specific advice or specific recommendations.

U.S. Treasuries

Federal Agencies

CP/CD Average
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Current PLGIT Relationship Summary

Allocations less than 1% not shown.  Current yield for PLGIT TERM and CD programs calculated as the weighted average net yield of 
current fixed-rate holdings. All holdings as of February 3, 2020.

00003021015 - GENERAL FUND

PLGIT – Class $40,893.89 

Subtotal $40,893.89 

411-02 - DELCORA, REVENUE FUND

PLGIT/ARM $4,376,392.84 

TERM $27,977,352.34 

Subtotal $32,353,745.18 

411-04 - DELCORA, DEBT SERVICE RESERVE

PLGIT/ARM $6,067.07 

CD $247,144.59 

TERM $10,799,954.44 

Subtotal $11,053,166.10 

411-12 - TD BANK, DELCORA, RENEWAL & REPLACEMENT

PLGIT/ARM $199,071.67 

CD $2,474,230.58 

TERM $29,514,319.40 

Subtotal $32,187,621.65 

411-18 - DELCORA, SEWER R&R FUND

PLGIT/ARM $251,445.20 

CD $739,550.44 

TERM $3,076,105.39 

Subtotal $4,067,101.03 

411-24 - DELCORA, SEWER RESERVE FUND

PLGIT/ARM $2,145.68 

CD $495,996.38 

TERM $2,078,911.00 

Subtotal $2,577,053.06 

411-28 - TD Bank Sewer Revenue Bonds Series 2015

PLGIT/ARM $0.00 

Subtotal $0.00 

411-30 - TD Bank Sewer Revenue Bonds Series 2016

PLGIT/ARM $4,212,378.87 

Subtotal $4,212,378.87 

Grand total $86,491,959.78 

PLGIT TERM
85%

PLGIT CD 
Program

5%

PLGIT/ARM
10%

Sector Allocation

22%

5%

22%

40%

11%

0%

10%

20%

30%

40%

50%

Under 30
days

31 to 60
days

61 to 90
days

91 to 180
days

181 days to
1 year

Maturity Distribution

12



| 13

DELCORA’s Monthly Cash Balances 
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Cash Balance by Month

Dec-18 123,997,789.00 

Jan-19 119,217,326.39 

Feb-19 121,501,552.17 

Mar-19 124,956,754.17 

Apr-19 121,157,311.65 

May-19 111,998,707.74 

Jun-19 113,872,808.39 

Jul-19 108,640,264.58 

Aug-19 107,305,240.77 

Sep-19 112,288,790.95 

Oct-19 108,832,401.17 

Nov-19 105,935,219.96 

Dec-19 111,207,910.95 

Summary

Average Balance $114,685,544.45

Total Interest Income $2,595,280.46

Average Interest Rate 2.26%

Historical monthly balances and average interest rate as of December 31, 2019, as provided by DELCORA



This information is for institutional investor use only, not for further distribution to retail investors, and does not represent an 
offer to sell or a solicitation of an offer to buy or sell any fund or other security.  Investors should consider the investment
objectives, risks, charges and expenses before investing in any of the Trust’s portfolios.  This and other information about 
the Trust’s portfolios is available in the current Information Statement, which should be read carefully before investing.  A
copy of the Information Statement may be obtained by calling 1-800-572-1472 or is available on the Trust’s website at 
www.plgit.com. While the PLGIT, PLGIT/ARM and PLGIT/PRIME  portfolios seek to maintain a stable net asset value of 
$1.00 per share and the PLGIT/TERM portfolio seeks to achieve a net asset value of $1.00 per share at its stated maturity, 
it is possible to lose money investing in the Trust.  An investment in the Trust is not insured or guaranteed by the Federal 
Deposit Insurance Corporation or any other government agency.  Shares of the Trust’s portfolios are distributed by PFM 
Fund Distributors, Inc., member Financial Industry Regulatory Authority (FINRA) (www.finra.org) and Securities Investor 
Protection Corporation (SIPC) (www.sipc.org). PFM Fund Distributors, Inc. is a wholly owned subsidiary of PFM Asset 
Management LLC.  

A description of the PLGIT CD Purchase Program is contained in the PLGIT Information Statement.  The Information 
Statement contains important information and should be read carefully before investing.  Investors may purchase 
Certificates of Deposit through the PLGIT CD Purchase Program only by executing an investment advisory agreement with 
the Program’s Investment Adviser, PFM Asset Management LLC.

SMPLGIT, PLGIT-Class Shares, PLGIT/PLUS-Class Shares, PLGIT/I-Class Shares, PLGIT/TERM, PLGIT-CD, PLGIT/ARM, 
PLGIT/PRIME, PLGIT/SAM, and PLGIT-CAP are service marks of the Pennsylvania Local Government Investment Trust.

The Pennsylvania Powercard Program (the “Program”) offers a Procurement Card (a “P-Card”), issued by Harris Bank, 
N.A., and marketed by PFM Financial Services LLC.  PLGIT is a Program sponsor and the Program is marketed to PLGIT 
Investors.  PLGIT receives no compensation for its sponsorship and the Trust is indemnified against any liabilities or costs 
relating to the Program.

Disclaimer
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