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Aqua and DELCORA will ensure
qualily service al affordable rates

By Chris Franklin
Times Guest Columnist

Aqua and DELCORA are
continuing to make prog-
ress toward the completion
of an acquisition and merger
of operations that will ensure
continued reliable wastewa-
ter service at the most afford-
able rates for thousands of
Delaware County and Ches-
ter County wastewater cus-
tomers, despite opposing ef-
forts.

Unfortunately, the efforts
of Delaware County Coun-
cil to thwart the transaction
are costing taxpayers tens of
thousands of dollars in legal
fees and frivolously postpon-
ing the opportunity for DEL-
CORA ratepayers to receive
future rate relief through a
trust specifically set up to
benefit customers of DEL-
CORA. Today, I wanted to re-
iterate why this acquisition
and merger of operations is
so beneficial to ratepayers.

What first prompted the
decision by DELCORA to
seek a partner is the forth-
coming tidal wave of man-
dated environmental im-
provements and capital costs.
The primary driver of these

Staring at this forthcoming
tidal wave of costs, the
DELCORA board voted to

seek a partner who could

help manage this work

and associated costs, was
knowledgeable about the
local community, and was
committed to maintaining its
existing workforce. After an
exhaustive and transparent
process thatincluded
community open houses,
public meetings with Delaware
County Council and numerous
meetings with local municipal
sewer authorities, DELCORA
chose to partner with Aqua.

costs is a requirement from
the U.S. Environmental Pro-
tection Agency that all com-
bined (sanitary and storm
water) sewer systems, like
those in Chester and Phila-
delphia, be dramatically re-
duced or eliminated. As are-
sult, DELCORA faces capital
improvements costs to up-
grade the combined sewer

system in Chester and a large
portion of the system in Phil-
adelphia with a price tag of
almost $700 million. In ad-
dition, through 2042, DEL-
CORA projects the need to
spend another $520 million
in capital upgrades. These
staggering costs total ap-
proximately $1.2 billion.
Staring at this forthcom-

ing tidal wave of costs, the
DELCORA board voted to
seek a partner who could
help manage this work and
associated costs, was knowl-
edgeable about the local com-
munity, and was committed
to maintaining its existing
workforce. After an exhaus-
tive and transparent process
that included community
open houses, public meetings
with Delaware County Coun-
cil and numerous meetings
with local municipal sewer
authorities, DELCORA chose
to partner with Aqua.

Our company is proud
to partner with DELCORA
because we have a long
and deep history in Del-
aware County, where we
were founded. We know the
county and its people, hav-
ing served the county first
as Springfield Water Com-
pany beginning in 1886 and
where we now serve approx-
imately 500,000 Delaware
County residents.

The merger has other sig-
nificant benefits. The DEL-
CORA/Aqua merger of oper-
ations includes the creation
of a trust fund from the net
proceeds of the sale price,
expected to be about $200
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This is an image of the new logo for Aqua America Inc.,
which changed its name to Essential Utilities Inc. on Feb.
3. The water and wastewater company is adding a gas
distribution company — Peoples — as a subsidiary.

million. This trust will keep
rates at a steady 3% annual
increase while also allowing
all the mandated improve-
ments to be made. With-
out this trust, rates were ex-
pected to spike to 10% an-
nually. Unfortunately, some
politicians, in an attempt to
get control of the $200 mil-
lion, are mischaracteriz-
ing the use of the trust. To
be clear, if Aqua/DELCORA
makes the necessary capital
improvements, and the PUC
deems the expenditures to be
prudent, those costs will be
recovered in rates. The $200
million would be used to off-
set those rate increases, cap-
ping them at no more than
3% a year for the next de-
cade. It is important that Del-
aware County Council does
not raid this trust and use
it for other projects or pro-
grams.

‘We must act quickly, since
DELCORA’s contract with
the City of Philadelphia to
manage a part of its waste-
water treatment expires in

2028 and the improvements
are expected to take eight
years to complete. Time is
running out.

Today, I encourage all cus-
tomers served by DELCORA,
including those served by
Darby Creek Joint Author-
ity, Muckinipates Authority,
Central Delaware County
Authority, Chester Ridley
Creek System, Southwest
Delaware County Munici-
pal Authority, and South-
ern Delaware County Au-
thority to contact Delaware
County Council and tell them
to stop blocking this acqui-
sition and merger of opera-
tions, which will bring rate
relief to customers. This ac-
quisition and merger of op-
erations benefits customers.
It brings necessary upgrades
to the wastewater system. It
preserves jobs. It is good for
Delaware County.
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